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  REVIEW OF OPERATIONS AND ACTIVITIES 

                 Progress at principal North American oil and gas projects 
 

OVERVIEW OF OPERATIONS AND ACTIVITIES 

 

Austin Exploration Limited (“Austin” or “the Company”) (ASX:AKK) is an oil and gas explorer and producer with 

working interests and net revenue interests in four proven oil and gas provinces in the United States.  Austin is 

the operator of its Colorado and Kentucky operations.  

 

Austin maintains and is proud of its outstanding safety and environmental record, with no lost time accidents 

or environmental incidents occurring during the past quarter.  

 

The past quarter has continued Austin’s successful 2014 with further significant oil discoveries in the United 

States. 

 

The Company is very pleased to report that it is on track to turn cash-flow positive in November. Management 

has been successful in executing its drive to profitability through maximizing production, continually stripping 

out unessential costs and maximizing asset values.  

 

It was another successful quarter at the Company’s Texas Business Unit. Four wells are now production in 

Texas which combined have produced more than 206,000 BOE. Two more wells are expected to be in 

production this year.  

 

The results from Austin’s strategic exploration and production program have enabled Austin to pursue debt 

finance for the longer-term development of its properties. Negotiations are ongoing and the Board is 

committed to securing a high quality, low-cost debt solution for the ongoing development of its assets.   

 

Austin is very well placed to significantly ramp up production from its diverse portfolio of oil and gas assets in 

Texas, Colorado, Mississippi and Kentucky. The Company has significant untapped potential in its portfolio 

and will shortly have the financial flexibility to better exploit these opportunities.  

 

Austin’s Board and US-based Management team are focused on, and committed to, driving shareholder value 

and looks forward to further success in the coming quarter.  

 

 

 
Map Showing Austin’s North American Oil and Gas assets  
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BUSINESS UNIT REPORTS 

COLORADO BUSINESS UNIT 

General Manager: 

Mrs. Liz Harkins 

Austin is the Operator  

 

• Pathfinder Project, Fremont County, Colorado 

• 100% Working Interest in 11,560 acre property in the DJ Basin 

• Spacing allows for more than 200 wells to be drilled  

• Primary hydrocarbon targets: Niobrara Shale & Pierre Shale 

• Secondary Targets: Codell, Greenhorn, Grenaros, and Dakota 

 

 
 

 

Pathfinder Project 

• C18 #1 exploratory well drilled, with oil discovered in section 18 of the property. 

• Crude oil flowed to the surface under natural pressure stemming from a pressured reservoir.  

• Austin believes it has intersected two large oil-filled natural fractures in the transitional zone between 

the Pierre and Niobrara formations, and another between the B & C benches of the Niobrara.  

• A Pierre shale well in Colorado is planned to be drilled in the coming quarter  

• The Colorado Pathfinder Processing plant continues to produce and add cash flow. This plant extracts 

heavy liquids from the gaseous product and ready the wells to produce pipeline quality methane gas. The 

Niobrara #1 Horizontal well produces approximately 8% to 10% heavy gases.  

• Gas Processing Of America, Inc. is the owner/operator of the plant, gather and transport the gas, 

maintain the plant, and market and sell the gas. Austin receives a share of the monthly sales.  

• This has allowed planning and implementation for the North-South pipeline to proceed. 

 

PATHFINDER 
PROJECT 
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                                   Austin’s Pathfinder Gas Processing Plant. Fremont County, Colorado 

 

 

TEXAS BUSINESS UNIT 

 

VP & General Manager: 

Mr. Aaron J. Goss 

 

• Birch Eagle Ford Project, Burleson County, Texas 

• Primary hydrocarbon targets: Eagle Ford Shale & Austin Chalk 

• 30% of 5000 acres  

• Austin’s acreage is large enough to accommodate more than 50 horizontal wells at 80 acre spacing, or 

more than 100 wells at 40 acre spacing, in its partnership with Halcon Resources Corporation in Texas.    

 

 

Well Name Working Interest

Stifflemire #1H 30%

Kaiser #2H 30%

Nemo #1H 30%

Redbud #1H 20.15%

Curington "A" #1H 6.19%

Seaducer #2H 3.59%

Texas Birch Project Ownership
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Birch Eagle Ford Project 

 

 

 

• An ongoing horizontal Eagle Ford drilling campaign is underway in Texas 

• The first Eagle Ford horizontal well of this campaign, the Stifflemire 1H well, was successfully drilled to a 

total measured depth of approximately 17,000 ft (8000 ft lateral leg) and produced 25,890 BOE in its first 

30 days. As of October 21
st
 Stifflemire has produced 95,498.29 BOE. This was the first well of a three well 

farm out program where Halcon Resources carried Austin on the costs of three wells to earn a 70% in 

Austin’s property.  

• The second Eagle Ford horizontal well, the Kaiser #2H well, was successfully drilled to a total measured 

depth of approximately 18,057 ft (8000 ft lateral leg) and produced 20,550 BOE in its first 30 days.  As of 

October 21
st
 Kaiser has produced 52,087.95 BOE. This was the second earn-in well in the farm-out.  

• The third Eagle Ford horizontal well, the Nemo 1H well, was successfully drilled to a total measured 

depth of approximately 16,635 ft (7089 ft lateral leg) and produced 18,330 BOE in its first 30 days.  As of 

October 21
st
 Nemo has produced 44,249.16 BOE. This was the third well earn-in well in the farm-out. 

• The Fourth Eagle Ford horizontal well, the Redbud 1H well, was successfully drilled to a total measured 

depth of approximately 17,465 ft (7000 ft lateral leg).  As of October 21
st
 Redbud has produced 34,219.84 

BOE. 

• The fifth Eagle Ford horizontal well, the Curington “A” 1H well, was successfully drilled to a total 

measured depth of approximately 16,620 ft (7075 ft lateral leg). The well has been successfully fracced 

and is currently undergoing flow back. 

• The sixth Eagle Ford horizontal well, the Seaducer 1H well, is currently being drilled. 

• Austin’s first Eagle Ford well with PetroMax is scheduled to begin early 2015. 

• Additional wells are projected in the near future as the Seaducer and Currington wells are completed.  

• Austin’s Yolanda Villareal well in Dimmitt County Texas has now produced more than 35,000 barrels of oil 

from the Austin Chalk formation. The well is in production and Austin has a 27.6% N.R.I in this project.   
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KENTUCKY & MISSISSIPPI BUSINESS UNIT 

VP & General Manager 

Mr. Timothy B. Hart 

Austin is the Operator   

 

• Kentucky Exploration LLC. Approx. 4000 acre 50/50 Joint Venture with private Australian Investment 

Company.  

• Low cost, shallow, high impact drilling program in Kentucky provides an excellent source of low risk 

and long life production, and cash flow, for the Company. 

• Primary Hydrocarbon targets: Jackson Formation, Cyprus Formation, and McCloskey Formation. 

• Secondary Targets: Palestine, McCloskey, Fort Payne, New Albany Shale, Hardensburg. 

• Mississippi project: Adams County, Mississippi. 

• Primary hydrocarbon targets: Wilcox Formation (Conventional). 

 

 
A map showing Austin Exploration’s Leases in Kentucky.  Kentucky Exploration LLC (Austin Exploration’s wholly owned subsidiary) is operating 4 oil 

fields, 20 leases and approximately 4000 acres in Kentucky. 

 

 

Kentucky & Mississippi 

 

• Achieved record production levels of 48 BOPD in Kentucky Business unit.   

• Four Mississippi wells continue to produce well at approx. 80 BOPD.   

• Continual engineering program underway designed to maximise production and operating 

efficiencies.  

• Low cost, shallow, high impact drilling program in Kentucky provides an excellent source of low risk, 

long life production and cash flow. 

• The Kentucky Business Unit’s 5-well, low cost, high impact drilling and stimulation program is 

underway. 

• The stimulation designs are completed and frac jobs will be funded through cash flows      

• The Company’s low cost, high impact drilling program in Kentucky and Mississippi continues to have a 

material impact on cash flow while minimising the costs of all of Austin’s operations. 

• A study of the Park City and Magnolia properties is underway.   

 

Park City Fields 
 

Illinois Basin 
 

Magnolia Fields 
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WORKPLACE AND ENVIRONMENTAL SAFETY 

 

The Board of Austin is pleased to report that there were no safety or phase one environmental incidents over 

the past year. With continual drilling operations taking place in the US, the Board commends its US team on 

this achievement. The Company places a large emphasis on the safety of all people, from its own employees 

to external contractors at its well sites. It is mandatory that the Company’s staff attend quarterly safety 

sessions at its headquarters in Denver Colorado as well as several OSHA safety programs that are held 

throughout the year. 

 

 

RESERVES & RESOURCES - INDEPENDENT CONSULTANT’S ANALYSIS 

 

Following Austin’s successful exploration program in the United States, the Company received its most 

significant upgrade to date of its resources and reserve base for its US oil and gas properties in Texas, 

Colorado, Kentucky and Mississippi. The Independent report was completed by Gustavson Associates., Inc. a 

worldwide leader in independent oil and gas reserve and resource evaluations. 

A summary of the Company’s oil and gas reserves and resources is listed below:  
 
 

P90 P50 P10 P90 P50 P10

Texas-Birch Prospect (Austin Chalk) 3.480 7.080 14.450 19.870 40.490 82.630
Colorado-Pathfinder Prospect (Niobrara) 16.940 21.760 28.360 19.090 24.520 31.960
Yolanda Villarreal - 0.058 - - 0.361 -
Kentucky 0.340 0.517 0.755 0.513 1.104 2.264
TOTAL –Contingent Resource 20.760 29.415 43.565 39.473 66.475 116.854

Austin Exploration's Gross Contingent Resources

Projects
Oil Resources, Solution Gas Resources, BSCF 

MMBbl (Million Barrels) BSCF(Billion cubic feet)

 
 

Proved Developed Non-Producing
Proved Undeveloped 
Probable Undeveloped
Possible Undeveloped

1,468,300                      
2,178,300                      

4,316,800                      
Texas-Birch 5,271,100                       

Austin Exploration'sTotal Net Reserves 10,690,654                     

Texas-Birch 3,553,200                       

Austin Exploration's Net Reserves
Net Gas Reserves (Mscf)

36,600                           

Proved Developed Producing

Area Net Oil Reserves (BBL)
Texas-Birch-Eagleford 43,368                            

Kentucky 51,931                            
Mississippi 27,834                            
Mississippi 209,976
Texas-Birch 1,533,245                       633,600                         
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