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ASX ANNOUNCEMENT 9" October 2013

Formal agreements completed for the sale of PEL 105

e Austin acquires $1.75mil of Scrip in ASX listed Tellus Resources

e Austin to have an ownership interest in Tellus of approximately 14.9%

Austin Exploration (ASX:AKK) today announced the completion of the formal agreements with Tellus Resources
(ASX:TLU) covering the sale of Austin’s 50% interest in the PEL 105 licence area in the Cooper Basin, South
Australia.

The volume weighted average selling price of Tellus shares during the months of August and September 2013
was AUDS$0.088491 and, accordingly, the number of Tellus shares to be issued to AKK pursuant to the Sales and
Purchase Agreement is 19,776,020. This represents an ownership position in Tellus Resources of approximately
14.9%, which affords Austin an ongoing exposure to the upside potential of the PEL 105 block in the Cooper
Basin without the financial commitments of direct ownership. Under the terms of the agreement the shares
are to be held in Escrow for 12 months.

Tellus Resources Ltd is an Australian-based oil, gas and mineral exploration company. PNC AUST Pty Ltd is a
wholly owned subsidiary of Tellus Resources.

The sale of this project allows Austin to focus on the development of its world class portfolio of North American
oil and gas assets in Colorado, Texas, Kentucky and Mississippi.

Austin notes the PEL 105 Pirie #1 well was spudded on the 30 September 2013 and wishes Tellus Managing
Director Carl Dorsch and his team every success in its current drilling campaign.
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ABOUT AUSTIN EXPLORATION:

Austin Exploration is an Oil and Gas Company with a portfolio of oil and gas assets in the United States. In 2010,
Austin strategically shifted its core focus towards non-conventional shale exploration and production. The
Company has now established a major presence in two of America’s most prolific oil and gas basins. Austin
controls more than 11,000 acres in Colorado in the Niobrara Shale and has an interest in over 5,000 acres in
Texas in the Eagle Ford Shale and the Austin Chalk. Austin has producing oil and gas wells in Colorado, Texas,
Mississippi and Kentucky. Austin has built a world class Board and Management team with proven company
builders to derive maximum value from its oil and gas properties. Austin is listed on the Australian Securities
Exchange (ASX code: AKK) and on the OTC-QX International in the United States (AUN-XY).

DISCLAIMER:
This announcement contains or may contain “forward looking statements” within the meaning of Section 27A of the Securities Act 0f1933 and Section
21B of the Securities Exchange Act of 1934. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, plans,
projections, objectives, goals, assumptions or future events or performance are not statements of historical fact and may be “forward looking
statements.” Forward looking statements are based on expectations, estimates and projections at the time the statements are made that involve a
number of risks and uncertainties which could cause actual results or events to differ materially from those presently anticipated. Forward looking

statements in this action may be identified through the use of words such as “expects”, “will,
indicating certain actions “may,

”u ”u

anticipates,” “estimates,” “believes,” or statements

could,” or “might” occur. Oil production rates fluctuate over time due to reservoir pressures, depletion or down time

”u

for maintenance. The Company does not represent that quoted production rates will continue indefinitely.
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Form 603

Corporations Act 2001
Section 671B

Notice of initial substantial holder

To Company Name/Scheme Tellus Resources Limited

ACN/ARSN ACN 144 733 595

1. Details of substantial holder (1)
Name Austin Exploration Limited

ACN/ARSN (if applicable) ACN 114 198 471

The holder became a substantial holder on 9,10, 2013

2. Detalls of voting power

The total number of votes attached to ali the voting shares In the company or voting interests in the scheme that the substantial holder or an assoclate (2) had a
relevant interest (3) in on the date the substantial holder became a substantial holder are as follows:

Class of securities (4)

Number of securities

Person's votes (5)

Voting power (6)

Ordinary Share

19,776,020

19,776,020

14.9%

3. Details of relevant interests

The nature of the relevant interest the substantlal holder or an associate had in the following voting securities on the date the substantial holder became a substantial

holder are as follows:

Holder of relevant interest

Nature of relevant interest (7)

Class and number of securities

Austin Exploration

Direct Holding

ORD 19,776,020

4. Details of present registered holders

The persons registered as holders of the securities refared to in paragraph 3 above are as follows:

5. Consideration

Hoider of relevant Registered holder of Person entitied to be Class and number
interest securities registered as holder () of securities
Austin Austin Austin ORD 19,774,020

The consideration paid for each relevant interest refemmed to in paragraph 3 above, and acquired in the four months prior to the day that the substantlal holder became a

substantial holder is as follows:

Holder of relevant Date of acquisition Consideration (9} Ciass and number
interest of securities
Cash Non-cash
Austin 971072013 Acquisitfion ORD
of Tenement 19,776,020
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§. Associates
The reasons the persons named in paragraph 3 above are associates of the substantial holder are as follows:

Mame and ACN/ARSN {if applicable} Nature of association
N/A

7. Addresses
The addresses cf persons named in this form are as follows:

Name i Address
Austin Exploration| i1evel 9, 575 Bourke Street, Melbourne
| 3000
|
Signature
pintngme David Nairn epacy Secretary
sign here , gate 9 ¢ 10, 2013
é)’m’iﬁw-u-?
v - |
|
DIRECTIONS
() If there are a number of substantiai holders with similar or related relevant interests {eg. a corporaticn and its related corporations. or the manager and wustee of an

equity trust). the names could be incluaed in an anhexure to the form. If the relevant interests of a group of persons are essentiaily simiiar, they may be refered to

throughout the form as a specifically named group If the membership of each group, with the names. and addresses of members is clearly set olt in paragraph 7 of the

form.

v See the definition of *assoctate” in section 9 of the Corporations Act 2001.

3 See the definition of "re'evant interest” in sections 608 and 671B(7) of the Corporations Act 2007.

@ The voting shares of a company constitute one class unless divided into separate ciasses.

5] The total rsmber of votes attached to all the voting shares in the company or voting interests in the scheme (if any) that the person or an associate has a relevant
interestin.

{6 The person's votes divided by the total votes in the body corporate or scheme multiplied by 100,

0] Include details of:

(a} any reievant agreement or other circumstances by which the relevart interest was acquired. If subsection 6718{4) applies. a copy of any document setting out
the terms of any relevant agreement, and a statement by the person giving fui! and accurate Geta'!s of any contract. scheme or arrangement, mi:st accompany
this form, together with a written statement certifying this contract, scheme or 2rrengement; and

b} any qualification of the power of a person to exercise, control the exercise of. o influence the exercise of, the voting povers or disposel of the securitles to

which the relevant interest relates (indicating clearly the particular securities to which the qualification appiies}.

See the definition of "relevant agreement” in section 9 of the Corporaticns Act 2001,

® If the substantial holder is unabe to determine the identity of the person { eg. if the relevar: interest arises because of an option) write "unknown”.
@ Detalls of the consideration must include any ang all benefits. money and other, that any person from whom a resevant interest was acquired has, or may, become

entitled to receive in relation to that acquisition. Details must be included even if the benefit is conditional on the happening or not of a contingency. Details must be
inciuded of any benefit paid on behalf of the substantiai holder or its associate i relation to the acquisitions, even if they are nct paid directly tc the person frem whom

the refevant interest was acquired.
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