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SHAREHOLDER UPDATE #3 - COMMENCEMENT PROSPECT

® SIGNIFICANT USA HYDROCARBON DISCOVERY
e ELECTRONIC LOGS CONFIRM 26 FEET OF OIL SATURATED SANDS

Dear Sir/Madam,

The Board of Austin Exploration Limited (ASX: "AKK") - on behalf its wholly owned US subsidiary Aus-
Tex Exploration Inc- is pleased to announce a substantial oil discovery from drilling of the first well on

the Company’s Commencement Prospect, located in Adams County Mississippi USA.

The oil discovery well will be named the Armstrong #1 well.

Crude oil has been discovered in both the Baker and Ratcliff formations which were the main targets of

this initial drilling program on the Commencement Prospect.

Core samples confirm a 20 feet oil column within the Baker Formation and a 6 feet oil column with the

Ratcliff formation.

The target depth of 6,550 ft was reached on Thursday 31% of March 2011. Schlumberger Well Services
crews have completed a series of logging tests including Spontaneous Potential (SP), Gamma Ray (GR)
and Resistivity. By combining the data that was obtained from these logs, Aus-Tex Engineering staff
decided on a set of intervals to retrieve sidewall cores for potentially producing zones. A total of 40
core samples were tested between 6515.5 and 6550 ft. and 36 of these samples were saturated with
oil. The results also confirmed levels as high as 28.5% porosity and 890 millidarcies of permeability.

Sidewall Core Analysis was provided by Weatherford Laboratories. The report follows.
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Based on these results, Austin will immediately move forward with the setting of production casing,
completing the well and begin preparing the well for production. The Company will further inform the

market as these production activities progress.

This will be the second successful well for Austin in Mississippi. The first well, the Ellislie Plantation #1
well, has to date produced more than 15,000 barrels of crude oil since being put on to production in

May 2010 and is expected to continue producing for several more years at commercial levels.

Guy Goudy, President of Aus-Tex commented: “We are most enthusiastic about this new Armstrong #1
discovery. It is an excellent outcome for our Company and for our shareholders and should see Austin
with three wells in full time production come early May. With strong cash flows now solidified the

Board can look to acquire new assets and aggressively focus on further growth.”

ON SITE IMAGES

AUS-TEX ENGINEERS REVIEWING LOGS SCHLUMBERGER TECH CREW RUNNING LOGS
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HELD INTEREST

Interest Holder Working Interest Net Revenue Interest
Aus-Tex Exploration, Inc. 50% 37.5%
Operator 50% 37.5%

MEDIA AND INVESTOR CONTACT:

Guy Goudy
Company Director
Austin Exploration Limited

GuyG@AustinExploration.com
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