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Your Directors submit the financial report of the consolidated entity for the half-year
ended 31 December 2009.

Fhe names of each person wtro has
of this repcrt are:

. Dominic Pellicano
r Dr. James Michael Edwards
. Guy Thomas Goudy
o William Kefalianos
. David Max Schuette

been a Director during the half-year and to the date

Appointed 13 Juty 2009
Appointed 23 July 2009
Resigned 5 August 2009

€raham A Seppe+t was ttle Cor*pany Secretary during this period.

After a ver)'tufttrlsnt calefldar yeat 2ffi9 r,l€ are excited to have finally gained sorne
mornent*m moving ir*to the rr€ll, year. Since the Aagust departere of at*r fo<m.ermanagiag
director the company has focused its efforts toward recapitalizing the company, rebuilding the
management team and beginning the acquisition of new noteworthy prospects. The October
infhsion of roughly $7M of new capital into the company coupled with an additional
opportunity of $14M via the exercise of options, will provide the company with multiyear
support for our groMh needs. With this capital we will continue to utilise our broad set of
industry contacts to bring additional high value assets into the company. Our initial asset
acquisition focus will be toward low risk, immediate cash flow opportunities with a primary
goal of putting Austin Exploration in a cash flow positive position by midyear. The upside
potential of the massive PEL105 Cooper Basin prospect provides the company a 50o/o interest
in a P10 23M barrel oil well. Our joint venture partner Adelaide Energy is anticipating a
near June spud date for this exciting prospect-

PELtfrs (Cooper basin Ausfralia) - initiai weil prospect to begin drilling early June.
Pl0 reserves of 23 million B/O, P5O reserves of 2 million BlO. Estimated recovery
from initial well is lM B/O with nearly 60%o occurring during first four years. With
success, five additional wells may be drilled on the license.

Armstrong (Natchez, Mississippi) - three well drilling programs to commence near
March 1,2010, Single well production forecast of 3,000 B/o per month thus
generating a cumulative forecast of 9,000 B/O per month. All three wells planned for
completion in CY2010. Estimated recoverable reserves of 216,000 B/O.

. Sebree (Northwest Kentucky) - shallow well oil production. This property is
holding an estimated 132,000 barrels of recoverable reserves. Two wells have been

Interim Financial Report
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completed and three others are on plan for completion through April. The first two

wells produced first oil sales in late December and January. Three more wells are

scheduled for completion by end of April. Total estimated monthly production from
all wells is 1.500 - 2.500 B/O.

. Park City (Southwest Kentucky) - oil and gas development / production, This
property is holding 879,110 Mcf of probable gas reserves and 290,180 barrels of
pre'e*#* res€ffi€*. A+*stin i*ctlrer+tly erm*itir*g a F#;€{r t€tk wrgeing liti€#im
between several Atmos Energy companies and a group of mineral owners in the area.

The nearby Atmos Gathering infrastructure and processing plant are fully operational
and irave been for swerat morrt?rs. Upon settlernent ofthe third parry litigation, the
plant will reopen.

PROSPECT DIVERSIFICATTON

rrl*mSr.6',
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Although the global economic crisis continues, most market sentiment toward oil and gas

commodities have somewhat stabilized with most forecasters calling for oil prices between
SZ0 and Sg+ while gas prices are estimated to average 55 or more for the year. The most
recerrt February 1*, 3+3+ s*wt term €fier€y sr*t$* *ata #sm the U.S. Energy f*famatie+
Administration is as follows.

o The West Texas Intermediate (WTl) spot price increased from 569.48 per barrel on
December 14 to 583.12 on January 6 and then fell to 572.85 on January 29. EIA

expects the crude oil market to strengthen again this spring with WTI risingto an

average of about S8t per barrel over the second half of this year and S84 per barrel
in 2011. The crude oil price forecast is unchanged from last month's Outlook. EIA's
fer=ce=t a=s+**resthat U.S. r=# gr*s d<*restic pradtrct (€*P) 6r+rrs by 2.3 perce+t in
2010 and by 2.5 percent in 2AIL, while world oil-consumption-weighted real GDP

grows by 2.7 percent and 3.6 percent in 2010 and 2011, respectively.

o EIA expects this year's annual average natural gas Henry Hub spot price to be 55.37
per million Btu {MMBtu), a 51.42-per-MMBtu increase over the 2009 average of
53.95. EIA projects continuing price increases inZOLL, averaging 55.86 per MMBtu
for the year. EIA expects working gas inventories to end the first quarter at about
1,G4 b#fion eubic fe€t {#} compared vnith 1,734 3cf in tfre pren*ct*s &;tlffik,
because of colder-than-normal weather in early January.

Interim Financial Report
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At December 31, Ztts, tlre Directors' reviewed the carrying values of the Darelopment
+*d Sxploratier+ prospects +b+ve to detesraine *sh€ther there is a*y i*di<etiar+ that thcse
assets have been impaired. For each of the prospects above, they compared the asset's
fair value less costs to sell and value in use to the asset's carrying value. Where it was
oot possible to estimate the recoverable amount of an individual assetn the Directors'
estimated the recoverable amount of the cash-generating unit to which the asset
belongs.

The d*r=ectors nded that the wor{d eccnfi:ry had seen a drop in both eil a*d gas prices to
the point where some of the company's assets could not produce oil and gas at economic
value to the company in the short term.

The directors believe that the current prlces for oil and gas are subject to movements
both downwards and upwards and that economic sale prices may well be experienced in

the medium future.

Applying these principles, the Company has impaired its exploration or development
assets at 31 December 2009 by $219,2L3 and will further review the assets for
impairrnent at 3S lune 2OlS.

The b*rd of the directors is etlsfied that the provis!+r+ af non-audit services 4+ring lhe
period is compatible with the general standard of independence for auditors imposed by
Corporations Act 2001. The directors are satisfied that the service disclosed below did not
compromise the general principles relating to auditor independence as set out in the
Institute of Chartered Accountants in Australia and CPA Australia's Professional
Statement APES 320: Professional Practice.

The following non-audit services were provided by the external auditors during the period
ended 31 December 2009: Provision of taxation services - $18,410.

Si*ce 31 Decer*br 2OOg t!+e fcllewir+g actlvily has taken place in the carr+pany's
exploration program:

. On 11 January 2010 the company announced that it had completed the Russell 1A oil
well located near Sebree, Kentucky, USA. The well was swabbing at a rate of one
barrel of oif per hour prior to being shut-in and readied lor completion. On 2 February
2OtO, the company advised that the well was now on production;

. On 29 January 2010 the company announced that it had acquired an additional
773.5A a€res of mineraf temes at its Park City oit and gm project in Kentucky;

. On 18 February 2010 the company announced the acquisition of a 50o/o interest in

the Armstrong prospect area -located in the city of Natchez and the State of
Mississippi, On 1O il'larcir ZOIO the company advised that site preparation at
the company's Ellislie Plantation #1 well is complete and drilling was about to
commence. On 10 March 2010 the company confirmed that the target sands
were oil bearing, and with the well casing in place, a work-over rig was
awaited to complete the production process,
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Auditor's Declaration
T*le @ a.diW's +rldeperere #:bation as rqrired ur#r ssfirxt 307C of tbe
Corporations Act 2001 is set out on page 6 for the half year ended 31 December, 2009.

Signed in accordance with a resolution of the Board of Directors

ffiftx.--.-
Dominic Pellicano
Director

Adelaide
Dated this 16th day of March 2010
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# GrantThornton

Level 1,

67 Greenhill Rd
Wayville SA 5034
GPO Box 1 270

Adelaide SA 5001

T 61 8 8372 6666

FS{ SSS.126677

E info@gtsa.com.au
W www.grantthornton.com.au

AUDITOR'S INDEPENDENGE DECLARATION
TO THE DIRECTORS OF AUSTIN EXPLORATION LIMITED

In accordance wrth the requirements of section 307C of the Colporations Act 2001,, as lead

auditor for the review of Austin Exploration Limited for the half-year ended 31 December
2009,I declate that, to the best of my knowledge and belief, there have been:

no contta\,'eritions of the auditor independence tequirements of the Colpotations Act
2001 trt telation to the re'n4ew: and

no contraventions of anv applicable code of ptofessional conduct in relation to the
review.

GR,{.NT THORNTON
South Australian Partnership
Chartered Accountants

-1 z-.{='.-:'1_

- JJ Lrray
Fartrrer

Signed at Adelaide on this 16n day of March 2010

Gfant Thomlon Soulh Austrdian Padnerslrip ABN 27 244 906 724

a subskliay or relaied enlity oi Grant Thornton Australia Ltd ABN 11 1 27 556 389

GIetT}omtonAsbdiaLimitedisamemberfimwi|hinGrantThomtoh|hternalio
with ils subsbiaris sd rejated entities, delver iis serulB independendy in Ausbdia.

Liability limited by a sdreme approved under Professional Standards LEislation
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C#tede€{4
31 Dec
2009

+

39,561

31 Dec
2008

+

60J12__Revenues

5:6=

Employee benefits expense
Depreciation and amoftisation expense
#fs ex@es f:s':- #**sY #titit+€s
Impairment expense - exploration assets
Finance costs
Travel sd scsu*dall+n expe{ls
Lease operating exPenses

FFoceeds fro.frt sde of joint ventare

(Loss) before income tax exPense

Jrcvrnetax erpense

l-os fsom contiurine oPeratioos

Loss for the period

tltft er compreh ensive in come I

=xc+:a*W 
t*ffasses *r tr#ffi fw€ignr @#i6€

Total comprehensive income for the period

Am*c exrr*ngp ffi sfiare {cer*s per s*me}

Notes to the financial statements are included on pages 11 to 16

Interim Financial Report
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t45,423) {62,964)
(1,982,O28) (2,582.558)

258,ffi

(1,692,467)

{1a5,33€}

(2,521,846)

!L"B77"6A3I L?-52Ls,46\

(L,87 7,6A' ___Q&lelq)__

*,s88 2le

(1,823,515) (2,311,698)-:

tl.1=; <2.e77

(247,84L)
(25,752)

{879,537}
(219,2t3)
(559,606)
{19.656}

(425,A92)
(28,298)

{7e5r739}
(601,594)
(562,369)
{116-512}

14€i
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Consolidated Group

CT'RRENTASSETS
Cash and cash equivalents
Trade and other receivables
Other current assets

TSTAL Ct'RRfiTT *SsETS

NON.CI.|BBENT ASSETS
Other non-current assets
Property, plant and equipment
Exploration and evaluation expenditure

TOTAL NON-CURRENT ASSETS

TCTALASTS

CURRENT LIABILITIES
Trade and other payables
Financial Liabilities

TO?**. CttR*:EtlT LI*B-LI?IfS

NON-CU RRENT LIABILTTIES
Long-term financial liabilities

TOTAL NON.CI'RRENT LTABILTTIES

TgT#- LI*CILITIES

?*€T *SS=?S

E4UTTY
Issued capital
Reserves
Retaieed earnjr4s

TrlT*L 
=QFJTTY

Notes to the financial statements are included on pages 11 to 16
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4,gz2,223 4,658,546

11.238,458 4,98S'.819

Note 31 Dec
2009

$

6,260,192
9 1* 199
64,854

3O June
2009

$

296,580
4,737

20,956

6.416,245 322,273

30,904
42,907

352,912
2,759,269

8,582
75,282

311,845
2,796,750

1.12 1S ro8 595

1,498,580 7,325,312

1.498.580 7.325.372

4j.L&,7& 4.433.9J:7

€,6.27,7@ H.912

2L,897,360
105,990

{L5,375,642)

73,993,O49
67,245

{13,513,382)

#6,9126,627,7ffi
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AUSTIN EXPLORATION LTD
CONSOLIDATED STATEMENT OF CASH FLOWS

###
31 Dec
2009

+

259,367

31 Dec
2008

+

3A,487
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
P+#sbs*a#s##+
Interesl received

NET CASH USED IN OPERATING
ACTTVTITES

€*st* #L*$ =#** r#T# *€T+*-?r=+
Payments for exploration expenditure
Payments for development expenditure
Fq#s fs ffiFtYr #** +* e+l*1w*

#f €#+*FE+-f* *+eE#f#
#rIYIIIE.S

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the Issue of Ordinary Shares

fEf €ffit PRwffi=*Tfrfffiil€ffi
grlyrTre

Net increase (decrease) in cash held

Cash at beginning of period

Foreign Currency movement

€a* *# #peri#

Notes to the financial statements are included on pages 11 to 16

Interim Financial ReDort
Half year ended 31 December 2009

{795#1} 1Li4&2-723+
14326 3Q,r67

(522,168) (1,394,069)

(757,707)_ (335,859)
(64,162)

- (39,4?gL

{757-7s-7\. {439,449}

7.257,984 201,382

72EZ_W. 3+1*9.

5,978,LOg (1,632,136)

296,580 2,339,987
(L4,497) L3O,919

6,ffi,792 eH,ffi_
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CONSOLIDATED GROUP

sl.*sEAT a I+*Y ?S

Issue of share capital

Total comprehensive income for
the period

BALAITCEAT3I'
rlacErB=* =4&

Share Based CurrencY
Issued Payments Translation Retained
C+*g He-+ *ese** =s€i4s

$$$$

Total

$

12,993,S49 55,49:

1,000,000

{29,978} i9,353,959} a4*'€O4

1,000,000

- - 210,148 (2.521'846) (2,311,698)-

13.93.e49 35;49? {44,e3€} {1t,77F,&3> ?Lt&7'w

Issued
Capital

$

13,993,049
8,336,293

[431,982)

Sfrareffi
Payments
Reserve

$

67,245

Cun=ncy
Translation Retained Total

Reserve Earnings
$$$

(15,343) (13,498,039) 546,9r2
- 8,336,293
- (431,982)

BALANCE AT 1 ]ULY 2OO9

Issue of share capital

Transaction costs

Total comprehensive income for
tfie F€r+od

BALAilTCE ATSI
+*CE}g*2gl

54,088 (r,872,603) (1,823,515)

2!,&9?,W .-&7245 

- 

38.345 {153J5,#4 e"#?}*

Notes to the financial statements are included on pages 11 to 16
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- AAS'S EF PREP''RATZOI(
These general purpose financial statements for the interim half-year reporting period ended 31 December

2009 have been prepared in accordance with requirements of the Corporations Act 2001 and Australian
Accounting Standards including AASB 134: Interim Financial Reporting. Compliance with Australian
Accounting Standards ensures that the financial statements and notes also comply with International
Financial Reporting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial
statements of Austin Exploration Limited and its controlled entities (the Group). As such, it does not
contain information that represents relatively insignificant changes occurring during the half-year within
the Group, It is therefore recommended that this financial report be read in conjunction with the annual
financial statements of the Group for the year ended 30 lune 2009, together with any public

announcements made during the half-year.

The same accounting policies and methods of computation have been followed in this interim financial
report as were applied in the most recent annual financial statements except for the adoption of the
following new and revised Accounting Standards.

The Company is a conipafty domiciled in Australia. The consatidated annual financial report of the
csnso+ldated eittity es at and for th,e year end.ed 30 lune 2009 is available at www.austinexploration.com.

Accounting Standards not Previously Agplied
The Group has adopted the following new and revised Australian Accounting Standards issued by the
AASB which are mandatory to apply to the current interim period. Disclosures required by these
Standards that are deem€d material have been included in this financial report on the basis that tfrey
represent a significant change in information from that previously made available,

Presentation of Financial Statements
AASB 101 prescribes the contents and structure of the financial statements. Changes reflected in this
flnancial report include :

. the replacement of Income Statement with Statement of Comprehensive Income. Items of income
and expense not recognised in profit or loss are now disclosed as components of 'other
comprehensive income'. in this regard, such items are no longer reflected as equity movements in
the Statement of Changes in Equity;

r the adoption of the separate income statement/single statement approach to the presentation of
the Statement of Comprehensive Income;

. other financial statements are renamed in accordance with the Standard; and

o pr€S€ntation +f a third Statement of Fina*cial Position as at the beginning of a comparative
financial year where relevant amounts have been affected by a retrospective change in accounting
policy or material reclassification of items.

Operating Segments
From 1 January 2009, operating segments are identified and segment information disclosed on the basis
of internal reports that are provided to, or reviewed by, the group's chief operating decision maker which,
for the Group, is the board of directors.

Interim Financial Report
Half vear ended 31 December 2009
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NOTE 2 - SIGNIFICANT EVENTS AND TRANSACTIONS

The world economy has worsened since the end of the last annual reporting period' As with all
businesses, the Group is affected by the economic strains this is putting on investments in developing
exploration assets. The Group's objectives and policies for managing capital, credit risk and liquidity risk
is described in its recent annual financial statements.

The Group's management believe that the Group is in a stable position in the current economic
circumstances. Factors contributing to the Group's position are:

. A reduction in the exploration activity across all business segments and in particular the larger
projects.

. The Group has raised additional capital during the last 5 months months, as a result of a fully
underwritten rights issue which has improved the Company's financial resources.

Overall, the Group is in a stable position despite the current economic environment, and has sufficient
capital and liquidity to service its operating activities and debt.

NOTE 3 - 
'.OSS 

FOR THE PERIOD

The following revenue and expense items are relevant in explaining the financial performance for the
interim period:

CONSOLIDATED GROUP
31 31

# k#
2009 2008

$$

30,545Sale of oil and gas
Interest received
TotaI

25,235
, .__r+;?_6*_ _

3!),56r
30.767
60,7r2

NOTE 4 - DEVELOPMENTAND EVALUATIOA' ASSETS

At 3l December 2009 the company had development and evalualion assets at Park Cily, Kenlucky

against which it is carrying a liability for the repayment of borrowings to fund the purchase of those

assets.

The loans are non-recourse loans against the sale of oil and gas from the Park City gas field. The

Participation Agreement in relation to Park City had been superceded by a Settlement Agreement with

trewffi Pty Ltd, tftffi was announced to the market on 3O Cctob'er ZOffi in rddion to a disffie with
Newtak Pty Ltd. As detailed in that announcement, the cash payment and share issue contemplated by

the settlement agreement were both subject to obtaining shareholder approval by 31 January 2010. As

shareholder approval was not obtained by that date, the terms of the settlement agreement required the

company and Newtak Pty Ltd to negotiate in good faith an alternative settlement. Negotiations with

Newtak have commenced to reach a mutually agreed settlement. In the absence of a new agreement,

the liability is now being accounted for under the terms of the original agreement.

Interim Financial Repoft
Half vear ended 31 December 2009
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For the half year ended 31 Decernber 2OO9

NOTE 5 -IMPAIRMENT CHARGE

At December 31, 2009, the Directors'reviewed the carrying values of its development and exploration

assets to determine whether there is any indication that those assets have been impaired. For those

prospects where the Directors believed such an indication existed at December 3t,2009, they compared

the asset's fair value less costs to sell and value in use to the asset's carrying value, Where it was not
possible to estimate the recoverable amount of an individual asset, the Directors'estimated the
recoverable amount of the cash-generating unit to which the asset belongs.

The directors noted that the world economy had seen both a drop in both oil and gas prices and a
recovery to the point where some of the company's assets could again produce oil and gas at economic

value to the company. The directors believe that the current prices for oil and gas are subject to
movements both downwards and upwards. Applying these principles, the Company has impaired its

exploration or development assets at 31 December 2009 and will further review the assets for
impairment at 30 June 2010,

CONSOLIDATED GROUP
31 31

December Oee+aber
2009

$
2008

$

Impairment - Exploration Expenditure

NOTE 6 - OPERATING SEGME'VTS

(279,2t3) (601,594)

Segment Information
Identification of reportable segments
The group has identified its operating segments based on the internal reports that are reviewed and used

by the board of directors (chief operating decision makers) in assessing performance and determining the
atlocation of reseurces.

The Group is managed primarily on the basis of geographical location since the diversification of the
Group's operations have notably different risk profiles and performance assessment criteria. Operating

segments are therefore determined on the same basis.

Basis of accounting for purposes of reporting by operating segments
Accounting policies adopted

Unless stated otherwise, all amounts reported to the Board of Directors as the chief decision maker with
respect to operating segments are determined in accordance with accounting policies that are consistent
to those adopted in the an*ual fina*cia* state#ler"*s sf the 6reup.

Segment assets

Where an asset is used across multiple segments, the asset is allocated to the segment that receives the
majority of economic value from the asset. In the majority of instances, segment assets are clearly
identifiable on the basis of thelr nature and physical location.

Interim Financial Report
Half vear ended 31 December 2009
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NOTES TO THE FINANCIAL STATEMENTS
ftrtfte ffiyercn*ed 3i Deserrtren Zffi

Segment liabilities

Liabilities are allocated to segments where there is direct nexus between the incurrence of the liability

and the operations of the segment.

Wtiye*fusntk*
This is the first reporting period in which AASB 8: Operating Segments has been adopted. Comparative
information has been restated to conform to the requirements of the Standard.

(i) Segment Performance

6oontbste3a 6sodlrsto3a
December 2OO9 December 20O9 Total

Australia US

$$$

Total segment revenue t4,325 25,236 39,561
Segment net loss before tax (485,493) (1,206,974) (L,692,467)

6 months to 31 6 months b 31
December 2OO8 December 2OO8 Total

Total segment revenue 28,481 32,23t 60,7t2
(L,732,4O2) (2,52L,846)Segment net loss before tax (789,444)

(ii) Segment assets

Australia USA Total

$$f
7,195,854 4,U2,614 11,238,4ffi

- 735,387 735,387

- 735,38rr 735,3Sr

US

$

Australia
$

3l ftcernberffi
Segment assets

Segment asset increases for the period:

. capital expenditure

. exploration expenditure

3O.nrrte2mg

Segment assets

Segment asset increases for the period:

. capital expenditure

. exploration expenditure

Interim Financial Report
Half year ended 31 December 2009
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1,158,697 3,822,122 4,980,819

- 47,26 47,26
40,017 297,436 337,453

2fo,off 344,W2 384,ffiS
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(iii) Segment liabilities

31 December 2009

Total liabilities from continuing operations

30 June 2009

Total liabilities from continuing operations

Australia

$

1 78,1 08

USA

$

4,432,652

Total

$

4,610,760

Australia

$

92,897

USA

$

4,341,010

Total

$

4,433,907

fitfjv=F7-s'rl*fr:fffiEr

During the six months period to 31 December 2009 L43,025,859 shares were issued at $0.05 per share
pursuant to a fully underwritten 1:1 rights issue together with a 1:2 free attaching option. 9,000,000
shares were issued to directors, employees and contractors as approved at the Annual General Meeting
trefd on 3O ftlovernfoer 2OO9 wiLft a deemed vafue of $O.O5 per share. Sfuares issued arrd autlrorised for tfre
period to 31 December 2009 are as follows:

Nurnlrg: $
6 months to 31 December 2OO9

As at 1 July 2009

Issue of Shares for cash

Issue of shares at a deemed value of $0.05

Transaction costs

At 3X Decer*ber 2.S9 395,051,718 2t,&97,3@

The share issue pursuant to the rights issue yielded
$6,719,311 after $431,982 expenses of the issue.

$7,I5L,293 in cash and increased equity by

125,125,859

16U,925,859

per share 9,000,000

13,993,049

7,986,293

450,000

(43t,982)

6 months to 31 December 2OO8

As at 1 July 2008

Issue of Shares

At 31 December 2008

Interim Financial Report
Half vear ended 31 December 2009

Number

r20,125,859

5,000,000

$

12,993,049

1,000,000

725,L25,859 t3,993,O49
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NOTES TO THE FINANCIAL STATEMENTS
futtrGftatry?rtrendsd 3t Deccnnffi 2@9

NOTES-OPTIONISSUE

During the six months period to 31 December 2009, L46,5L2,930 listed options were issued pursuant to
the 1:2 rights issue to shareholders with an exercise price of $0.10 per option on or before 19 November
S*l.9wirytheperbd, ffi,ffiGoff*mi+€Fe+sr€dfwser+kesred€Fe+by.eer*ract+tst+iE*taw
exercise price of $0.20 on or before 15 October 2011. 9,000,000 options were issued to directors,
employees and contractors as approved at the Annual General Meeting held on 30 November 2009 with
an exercise price of $0.10 per option on or before 30 November 2011. Options issued and authorised for
the period to 31 December 2009 are as follows:

Number
6 months to 31 December 2OO9

As at 1 July 2009 31,600,000

Issue of Options - unlisted 9,500,000
Issue of Options - listed 146,5L2,930

At 31 December 2009 188,112.930

NOTE 9 - CONTINGENT LTABTLITIES

As announced on 2 November 2009, Under the Joint Venture Agreement with Adelaide Energy Limited to
drill the Pirie #I welt in PEL 1O5 in the Cooper Basin, South Australia, Austin will reimburse Adelalde
Energy a total of $400,000 if the Pirie #1 well does not result in a discovery in commercial quantities,
and is subsequently plugged and abandoned.

NOTE 70 - EVENTS OCCURING AFTER THE REPORTING DATE

Subsequent to 31 December 2009, the Company issued 75,000,000 listed options to the underwriters of
the Rights Issue (or their nominees) at an issue price of $0.002 per option and with an exercise price of
$0.10 per option on or before 19 November 2OLL. The issue raised 9150,000.

Interim Financial Report
Half year ended 31 December 2009
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DIRECTORS' DECLARATION

The directors of the Company declare that:

1. The Financial Statements and Notes, as set out on pages 7 to 16 are in accordance with the
Corporations Act 2001, including

a) giving a true and fair view of the consolidated entity's financial position as at 31
December 2009, and of its performance for the half-year ended on that date; and

b) complying with Accounting Standard MSB 134 "Interim Financial Reporting"; and

2. In the Directors'opinion there are reasonable grounds to believe that the Company will be able to
pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors,

Dominic Pellicano
Director

Adelaide

-ffit+rist€S @.sff#StA
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INDEPENDENT AUDITOR'S REVIEW REPORT

TO THE MEIIIBERS OF AUSTIN EXPLORATION LIMITED

We have tevievred the accompanying half-year frnancizl report of Austin Exploratron

Limited ("Company"), which comprises the consolidated financial statements being the

statemefrt of Enancial position as at 37 Decembet 20A9, arrd the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the

half-year ended on that date, a statement of accounting policies, other selected erplanatory

notes and the dkectors' declaradon of the consolidated entity, comprising both the

Company and the entities it controlled at the half-year's end or ftom time to ume dudng the

hzlf-year.

Directorst responsibility for the half'year financial report
The directors of the Company are responsible fot the prepatation ar'd fatt presentation of
the half-year financial report in accordance with Australian Accounting Standards (including

the Australian Accounting Interpretations) and the Corporations Act 2001. This

tesponsibility includes establishing and ma:ntaining internal controls relevant to the

preparation arrd farr presentation of the half-ye at frrlanctal report that is free ftom material

misstatement, rvhether due to fraud or error; selecting and applying appropriate accounting

policies; and rnaking accounting estimates that are reasonable in the crrcumstaflces.

Auditorts responsibility
Our responsibility is to express a conclusion on the consolidated lealf-year financial report

based on out review. IMe conducted our review in accotilance with the Auditing Standard

on Review Engagements ASRE 2410: Review of Interim and Other Financial Reports

Performed by the Independent Auditor of the Entity, in otdet to state whethet, on the basis

oF the procedutes described, we have trecome aware of any matter that makes us believe that

the financial report is not in accordance with the Corporations Act 2001 including Sviog a

true and fair vrew of the consolidated entity's financial position as at 31. Decembet 2009 and

its performance for the half-year ended on that date; and complying with Accounting

Standard A-{SB 734:IntenrnFinancial Repontng and the Corporations Regr.rlauons 2001.

Grat Thomlon souh Austrdian ParheBhip ABN 27 24'1 906 724

a sLbsiCiary or retaled entty of Gfant Thornton Austrdia Ltd ABN 41 1 27 556 389

GretThomtonAustrdiaLimiledisamemberlimWi|hinGletThomton|nternatk}
snh fts subslliades 4d rdaM entitis, ddiveE fts seNi.ts independenry in AsfdE.

Liability limited by a scheme approved under Professional Standards Legislation
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Auditorts responsibility
As the audiror of Austin Exploration Limited, ASRE 2410 requires that we comply with the

ethical requirements relevant to the audit of the annual financial report.

A review of ahalf.-year ftnancial report consists of making enquiries, primarily of persons

responsible for financial and accounting matters, and applying analytical and odrer teview
procedures. A review is substantiallv less in scope than an audit conducted in accordance

with Austrahan Auditing Standards and consequendy does not enable us to obtain assurance

that rve rvould become aware of all significant matters that might be identrfied in ao audit.

Accordingly, we do not exptess an audit opinion.

lndependence
In conducting our te'udew, we complied with the independence requirements of the

Cotpotations Act 2001.

Gonclusion
Based on out teview, which is not an audit, we have not become aware of zny matter that

makes us believe that the half-year financial report of Austin Exploration Limited is not in
accotdance wrth the Corporations Act 2001, including:

, grttttg a true and fait view of the consolidated entiry's {rnancial position as at 31

Decembet 2009 and of its petformance for the half-year ended on that date; and

b complyinC with Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Regulations 2001.

GRANT THORNTON
South Australian Partnership
Chartered Accountants

-/l:-:7... -Z
-,,"-a-

4 j cr^v
Pzr.uer

Stgned at Adelaide on this 16,h day of March 2010


